
Production and Trade of Wood 
and Wood Products in the Asean 

Dennis Neilson 
Director, DANA Limited, New Zealand 

25 March 2015 
Naypyidaw, Myanmar  



Some recent material derived from this February 2015 RISI 
publication (522 pages); which is by far the most data rich 
information product available from any source; and which 
provides future predictions   
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This 2015 RISI Review includes comprehensive chapters on: 
 
 
• SEA Investment Environment 

 
• SEA Forest Resources 

 
• Rubber and Oil Palm Plantations 

 
• Teak and Other Key Plantation Species 

 
• Trends in SEA Harvest Levels 

 
• Forest products Production in SEA 

 
• Outlook for SEA Timber Supply & Demand 

 
• Conclusions 

 
• Appendices 

 
– Profiles of [61] Forest Owners and Managers in SEA 
– SEA Forest Ownership Database [138 entries] 
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Brochures are on the table 

Anyone interested in this very 
important Review should contact 

Robert Flynn of RISI at rflynn@risi.com  

mailto:rflynn@risi.com


Oil Palm and rubber are already more important than forest 
products in Forest Products and Furniture in Thailand and 
Indonesia 
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Figure 1  

Relative Importance of Forest Products, Oil Palm and Rubber in 
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SEA dominates the production of natural rubber 
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Figure 2

Global Production of Natural Rubber, 2012
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But – oil palm has been the sizzle species in SEA in 
recent years 

7 

Source: FAO

Figure 11

Oil Palm Exports from Southeast Asia
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Indonesia and Malaysia dominate the plywood sector 
in Southeast Asia, accounting for nearly 90% of 
regional production 
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But Indonesia’s plywood production is about one-third the size 
it used to be, and Malaysia’s industry is also struggling due to 
lack of timber resources 
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While Indonesia has been the dominant plywood producer, 
Thailand has focused on composite panel production 
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According to FAO data, sawnwood production in Southeast Asia 
has increased from 16.7 million m3 to 19.2 million m3 over the 
past decade – but we think some of this data to be highly 
suspect 
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The Vietnamese government estimates that wooden furniture 
exports were US$5.7 billion in 2013, and expect this to grow to 
$10 billion in 2020 

• Vietnam reportedly has 3,400 wood processing enterprises, 
of which 95% were private and 5% were state-owned.  
 

• The number of wood processing companies reportedly 
doubled between 2007 and 2009, reflecting a surge in 
furniture and other wood products exports from the 
country.  
 

• Companies producing furniture include 2,500 domestic 
companies and 400 foreign owned firms. 
 

• Furniture companies are mostly small scale, with about half 
employing between 10 and 50 employees. 
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Indonesia and Malaysia also have large furniture 
industries 

• The total number of workers in Indonesia in large and 
medium-sized furniture companies increasedfrom 
170,650 in 2008 to 174,100 in 2013.  

 

• Rattan, teak, mahogany and reclaimed wood 

 

• Malaysian industry employs 65,000 people – 30% of 
the total timber industry 

 

• Up to 80% of Malaysian furniture is now rubber wood 
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Pulp production in Southeast Asia is highly 
concentrated: 92% of production in 2013 was in 
Indonesia and Thailand 

• Total pulp production in 
Southeast Asia ballooned 
from 1.0 million tonnes in 
1993 to 6.0 million tonnes 
in 2003. 
 

• The region has a net trade 
surplus of about 1.8 
million tonnes in wood 
pulp, accounting for 4.9% 
of global production in 
2013 and only 3.8% of 
global consumption. 
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Very few companies dominate SEA pulp production 

• Two companies in 
Thailand dominate – AA 
and Siam Cement 

 

• One company in 
Malaysia – Sabah Forest 
Industries 
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Few new pulp projects planned for Southeast Asia in 
the next three to four years 

• Only big one is the huge APP mill in South Sumatra 
with a reported capacity of 2.8 million tpy 
 

• A small (100,000 tpy) mill in Vietnam 
 

• Contrasts with huge China and Latin American pulp 
expansions recently and to 2018 
 

• But – Indian JK Paper reported to be investigating a 
pulp mill project in Vietnam – and now also in 
Myanmar --  
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Trade 



Log exports dropped dramatically in the 1980s and 
1990s but have stabilized 
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Tropical hardwood log exports from Southeast Asia have 
declined 20% over the past two decades, but the region is still 
the largest global supplier at 71% 

19 



Papua New Guinea would have to the “Failed State” 
of the global wood processing industry  
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At least 50% of teak logs imported in India and China 
have been from Myanmar 
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The 2014 log ban has had a big effect on seaborne and some 
inland port exports exports from Myanmar --- but --  
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But – a challenge always in SEA – most teak 
plantations are owned by Governments 
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Source: FAO (Kollert 2012)

Figure 2

Ownership of Teak Plantations
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China is still importing large tropical forest logs from 
around the world  
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Which probably started its life ----- 



----  in a tropical rain forest jungle somewhere, where 
FSC don’t tread -- 
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Image of teak in China: Very valuable [ 10-15,000 RMB per m3]; 
always an attractive foxy lady selling it, and always an 
expensive car parked in the yard  
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And even for cheaper USA hardwood like oak and 
maple – an attractive (always) female salesperson; but 
in this case with only a cheap scooter  
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And, at the bottom of the value chain: Ukraine beech with 
an attractive woman seller: but not the car, or even  a 
scooter ---  
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Woodchip Exports have been a SEA – Asean success 
story 
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Cheaper chips have shaken off competition – but  ---  
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But -- the Vietnamese Government seems hell-bent 
on killing off its “Golden Goose” 

• In December 2014,  it passed decrees which require a reduction in exports 
from 7.0 million BDMT in 2014 to: 
 
– 5.5 million BDMT in 2015 

 
– 3.5 million BDMT in 2016-2019 

 

• The policy is to increase “add value processing” – but – to do this it has to 
‘force” farmers to increase harvest age from 3-5 years to ~14 years for 
furniture logs  

  
• But, there are no alternative uses in short to medium term 

 
• Will the millions of farmers growing trees stand for it? 

 
• This is a major policy issue you all should be learning about – “The Law of 

“Unintended Consequences” 
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Is a wood pellet export boom next?  
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Plywood exports have declined  
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Over the past decade, Southeast Asia has accounted 
for 34% of global exports of hardwood lumber 
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Again – SEA trade figures suffer from credibility 
problems 

• China reported imports 
of US$162 million of 
sawnwood from 
Indonesia in 2013, while -
-- 

• Indonesia reportedly 
exported only one-tenth 
that amount to China. 

 

• Who should we believe? 
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Indonesia is the only game in town when it comes to 
pulp exports  – the 2nd largest after Brazil 

39 



SEA has a $1 billion deficit in paper trade and growing 
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REDD & REDD + 

• At an FAO conference in 2007 in Chan Mai I 
said that CDM was going to be a complete 
waste of time and resources; except for 
cunning operators who will milk it for $100s of 
millions of fake deals 

 

• At an FAO conference in 2015 at Nay Pyi Daw; 
I can confidently say about REDD and REDD + 
[but not to be written down ---] 
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Some [DANA very subjective] policy score cards for 
Asean countries in encouraging – insuring wood 
processing and exports flourish 
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